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Change in Estimates v Near-term Headwinds Persist; Diversification Strategy Hedges OEMs Risk
Target Price Change v
Recommendation v Q1FY27 was better than management's initial expectations but remained soft,

Company Info
BB Code

KPITTECH IN EQUITY,

with continued weakness for couple of large automotive clients, weighing on
revenue growth and margin. However, KPIT's diversification strategy across

Face Value (INR) 10.0  clients, geographies, mobility segments and Al-led products is increasingly
52-w High / Low (INR) 1,328/543  demonstrating resilience, reducing dependence on traditional passenger vehicle
Mkt Cap (Bn) INR 175.1/ $1.8  programs. Encouraging traction across Al-defined mobility, vehicle engineering,
Shares o/s (Mn) 274.1.  digital cockpit, autonomous technologies and after-sales solutions, together with
3M Avg. Daily Volume 31,71,781 a healthy Products & Solutions pipeline and USD 257 Mn of deal wins, reinforces
Change in Estimates our confidence in a stronger H2FY27. We believe KPIT remains well-
FY26E FY27E positioned to benefit from the shift towards software-defined vehicles,
INR Bn New  Old Dev. (%) New _ Old Dev.(%) supported by expanding wallet share, new client addition and growing Al-
Revenues 68.9. 685 06, 779 776 0.3 led product adoption. Thus, we revise our rating to ADD with a TP of INR
EBIT 98 93 59 13.2; 126 44, 740 (valuing at 20x FY28 EPS), as we continue to view the current weakness
EBITM % 142 135 72bps. 169 16.2 66bps  as cyclical rather than structural.
EPS 243 247 (1.9) 36.9' 356 37
Actual vs CIE Estimates Revenue & Margin In-line; PAT Misses on Forex Loss
'FE‘R Bn Q1FY%‘; CIE fgt De"f/; = Reported Revenue for Q1FY27 stood at USD 176.8 Mn, down 4.3% QoQ and
Eg‘l’.l'?B”Ae o 2:2 0) flat YoY (vs CIE est. of USD 176.0 Mn). In CC terms, revenues de-grew by
EBITDAM % 17.2 17.4 (20) bps 3.6% QoQ. In INR terms, revenue stood at INR 16,750 Mn, down 2.1% QoQ
PAT 11 15 253) . EBITDA for QIFY27 came in at INR 2,878 Mn, down 18.5% QoQ (vs CIE est.
Key Financials of INR 2,884 Mn). EBITDAM was down 350 bps QoQ at 17.2% (vs CIE est. of
INR Bn FY25 FY26 FY27E FY28E: FY29E 17.4%)
Revenue 58.4 64.5 68.9 77.9 88.3 .
Yo (%) 0.0 o8 Y 33 " PAT for Q1FY27 came in at INR 1,164 Mn, dovyn 28.6% QoQ and 32.3% YoY
(vs CIE est. of INR 1,558 Mn) due to FX headwinds
EBITDA 12.3 12.6 13.0 16.3 18.4
EBITDAM % 21.0 195 188 209 209 Soft Quarter; Order Momentum Remains Healthy
Adj PAT 84 64 6.7 101 121 KPIT reported a soft Q1FY27, owing to continued weakness at a few large
EPS (INR) 307 233 243 369 439 automotive clients. Healthy growth in the US geography and strength across
ROE % 288  19.7 16.6 216 219 Aftermarket and Vehicle Engineering & Design partially offset the slowdown in
ROCE % 26.1 19.0 16.1 206 214 European Passenger Car OEMs, which continue to face pressure from tariffs,
PE(x) 208 274 26.3 17.3 145 Chinese competition and cost .rationalisat.ion. The company c]osed worth uUsD
257 Mn of new engagements in Q1, while Products & Solutions continued to
Shareholding Pattern (%) witness healthy traction across Al-defined mobility, digital cockpit, autonomous
Jun-26 Mar-26 Dec-25  {ochnologies and after-sales. Management remains confident of a stronger
Promoters 38.59 39.41 39.41 H2FY27. su rted b lient additi p Cars. Trucks. Off-
Fils 13 95 13 95 13 57 : » supported by new client additions across Passenger Cars, Trucks,
Dils 23.60 24 65 2535 highway vehicles and expanding wallet share across existing customers. We
Public 2457 2268 2167 ©xpect growth to improve gradually from H2FY27 as deal ramp-ups
accelerate and client diversification offsets weakness of few large accounts.
Relative Performance (%)
YTD 3y 2y 1Y Margin Bottoming Out; Al-led Productivity to Drive Recovery
BSE IT 0.1 (28.3) (14.3)  EBITDAM remained under pressure in Q1FY27 due to lower revenue growth.
KPITTECH (40.4) (64.5) (47.5)  PAT was also impacted by a INR 140 Mn share of loss from Qorix, primarily due
to revenue postponement. Management anticipates margin to improve
250 - sequentially from Q2 onwards, supported by revenue recovery, a richer services
mix and Al-led productivity initiatives. Continued investments in Beacon-powered
200 products and solutions, combined with improving operating leverage, are

150 A
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projected to support gradual margin expansion over the coming quarters. We
forecast margin recovery to gather pace through H2FY27 as revenues
normalise, Al productivity benefits scale up and higher-value product-led
engagements contribute a larger share of the revenue mix.

50 ——————
g 833§ s 8888838 8 Q1FY26  YoY (%

2 85 5332 8 5 %3 8 5 & 2 Revenues (INRMn) 16,750 15,388 89 17,110 2.1)

KPITTECH BSE IT Employee Cost 10,777 9,964 8.2 10,716 0.6

EBITDA (INR Mn) 2,878 3,239 (11.2) 3,533 (18.5)

Kunal Bajaj EBITDA Margin (%) 17.2 21.0 (386.9) 20.6 -346.6

Email: kunal.bajaj@choiceindia.com Depreciation 825 629 31.3 820 0.7

Ph: +91 22 6707 9901 EBIT (INR Mn) 2,052 2,610 (21.4) 2,713 (24.4)

Interest 230 120 90.8 220 4.1

Rushil Katiyar PBT 1,743 2409  (276) 2302 (24.3)

Email: rushil.katiyar@choiceindia.com Tax 439 639 (31.3) 617 (28.8)

Ph: +91 22 6707 9535 PAT (INR Mn) 1,164 1,719 (32.3) 1,630 (28.6)

EPS (INR) 43 63  (31.8) 60  (28.1)

Q1FY27 ER&D Services Result Preview Source: KPITTECH, Choice Institutional Equities
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Passenger vehicle revenues declined due to
delayed European and Japanese OEM
program decisions

Commercial vehicle segment softened on
tough license-deal comparison, recovery
expected next quarter

Strategic clients contributed 87% revenue,
with top customers driving overall quarterly
decline

Europe remained weakest geography amid
Chinese competition, tariffs, and higher input
costs

Americas delivered balanced performance,

patrtially offsetting European weakness across

vehicle segments

China and SEMA showed encouraging
traction, while Japan faced program
cancellation setbacks

Management expects stronger second-half
performance, targeting growth recovery by
Q4FY27

New deal wins, revenue diversification, fixed-
price contracts, and deep-tech investments
support long-term growth

Management Call — Highlights

Segmental Performance

= Passenger Vehicles (PV): Revenues declined by USD 3.5 Mn this
quarter. While the management was prepared for growth, last-minute
setbacks from European and Japanese OEMs towards the end of the
quarter prevented it

= CV and Off-highway: This segment saw a decline this quarter,
primarily because it was compared against a previous quarter which
included a significant one-time license deal. However, the
management expects this segment to return to growth in the next
quarter as it becomes more broad-based

= Strategic vs. Non-Strategic Clients: Strategic clients represent
approx. 87% of total revenue. Business from these clients declined by
1.3% QoQ, with the overall company de-growth largely driven by its
top two strategic clients

Geography-wise Performance

= Europe: Most significantly impacted due to competition from China,
geopolitical tariffs and rising input cost. Revenue in Europe saw a 4%
hit in Q1. The management expects further revenue impact in Europe
next quarter as certain expected revenues did not materialise

= Americas (USA): Fairly well balanced across the entire portfolio,
including both, commercial vehicles and passenger cars. This growth
is likely to help offset the weakness in Europe

= JKC (Japan, Korea, China):

= Japan: Performance was hit by the last-minute cancellation of a
major vehicle program

= China: While the industry in China has taken a beating, KPIT is
seeing reasonable traction for its products and solutions and is
engaging meaningfully with at least 2 local OEMs

= SEMA: Newer region where KPIT is seeing significant growth
Outlook

= Recovery Timeline: The management estimates H2 to be better
than H1, with a return to growth by Q4FY27

= Medium-term Aspiration: Despite current headwinds, the company
maintains its aspiration for 22—-24% margin by FY29, driven by an
increasing share of higher-margin product and solution revenues

Strategic Growth Initiatives

= Broad-basing Revenues: To build resilience, KPIT is expanding
beyond its traditional base into off-highway vehicles and trucks,
having added 7 new logos in off-highway and four in trucks and buses

= Cost reduction Focus: Conversations with European OEMs have
shifted towards how KPIT can help reduce product cost by 30% to
40% and reduce time-to-market

= Deep-tech Exploration: The company is exploring long-term
opportunities in Hydrogen tech, Data centers, Drones and Humanoids

Operational and Human Capital Updates

= Deal Wins: KPIT secured USD 257 Mn in new wins during the
quarter, primarily in connected cars, autonomous driving and after-
sales transformation

= Business Model Shift: There is a continued move towards fixed-
price contracting, which allows for better margin management using
Al tools and proprietary solutions

= Wage Hikes: For the first time in several years, the company has
delayed wage increment. These will now be rolled out in stages,
starting soon with younger grades, while senior employees will
receive them later
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Sequential Operating Performance ;

2QFY25 3QFY25 4QFY25 1QFY26 2QFY26 3QFY26 4QFY26 1QFY2 g

Income Statement g

Revenues (USD Mn) 173.2 176.1 177.3 177.8 180.9 181.3 184.8 176.8 2]
Revenues (INR Mn) 14,714 14,780 15,283 15,388 15,877 16,175 17,110 16,750
Gross Profit (INR Mn) 5,123 5,406 5,520 5,423 5,915 5,949 6,394 5,973
Gross Margin (%) 34.8% 36.6% 36.1% 35.2% 37.3% 36.8% 37.4% 35.7%
EBITDA (INR Mn) 3,018 3,122 3,230 3,239 3,351 3,334 3,533 2,878
EBITDA Margin (%) 20.5% 21.1% 21.1% 21.0% 21.1% 20.6% 20.6% 17.2%
PAT (INR Mn) 1,744 1,870 2,447 1,719 1,691 1,334 1,630 1,156
EPS (INR) 7.45 6.83 8.94 6.28 6.18 4.87 5.95 4.28

Operating Metrics

Revenues — Geographies (%)

us 27.5 26.4 2717 29.2 27.4 26.8 26.4 30.5
Europe 48.8 47.2 43.4 44.3 49.2 51.5 46.9 49.7
Asia 23.7 26.4 28.9 26.5 23.4 21.7 26.6 19.8
Total 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

Revenues — Segments (%)

Passenger cars 80.4 81.7 79.5 81.7 79.3 78.2 76.5 78.1
Commercial vehicles 16.6 15.3 15.3 14.8 17.3 191 20.9 19.2
Others 3.0 3.0 5.2 3.5 34 2.7 25 2.7
Total 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

Revenues — Business Units — New (%)

Feature Development & Integration 59.7 62.0 58.9 59.5 60.8 61.0 57.9 58.3
Architecture & Middleware Consulting 234 20.3 22.8 20.2 17.3 16.8 17.5 18.1
Cloud Based Connected Services 16.9 17.7 18.3 20.3 22.0 22.2 246 23.6
Total 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

Revenues — Contract Type (%)

Time & material basis 43.3 40.8 40.4 37.5 35.2 34.0 31.7 32.3
Fixed price basis 56.7 59.2 59.6 62.5 64.8 66.0 68.3 67.7
Total 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

Client Metrics

Strategic Client Revenue (%) 85.5 87.6 87.8 87.4 86.8 87.7 84.6 87.3
Strategic Client Revenue (USD Mn) 148.1 154.3 155.7 155.4 157.0 159.0 156.4 154.3
New TCV Contracts 207.0 236.0 280.0 241.0 232.0 202.0 349 257

Employee Metrics

Total Headcount 13,087 12,795 12,873 12,545 12,879 12,724 12,520 12,303
Change in headcount 86 -292 78 -328 334 -155 -204 -217
Revenue per Dvp. Employee (USD) 56,558 58,992 59,138 60,901 60,083 60,980 63,177 61,716

Source: KPITTECH, Choice Institutional Equities
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Revenue Down 4.3% amid Continued Weakness in Key Accounts
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EBITDAM Declined to 17.2% QoQ amid Operating Deleverage
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Net Profit Margin Declined to 6.9% QoQ due to Forex Loss
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Revenue Expected to Expand at 7.5% CAGR over FY26—29E
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EBITDA Anticipated to Expand at 13.6% CAGR over FY26-29E
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PAT Projected to Reach at 23.8% CAGR over FY26-29E

14,000
12,000
10,000
8,000
6,000
4,000
2,000

0

_ 14.4% r 16.0%
13.6%
1 12.2% 13.0% "
11.3%11.3%
1 10.8%
9.6%
- 8.0%
[52] (=]
N D 9] © < Xo] < o]
1 © O [<¢] D N~ o ~— (=]
N ® @ e ©o o g5 g
N ™ (o] [ce] © © ~ -~
—_— 0.0%
N [s¢] < o © L L L
s s 8 & & K & 8
o o o o o > > P
[T [T [T
PAT (INR Mn) NPM Margin (%) - RHS

nalyst - INHO00000222 | Email: institutional.equities@choiceindia.com

Source: KPITTECH, Choice Institutional Equities

Q1FY27 Result Update



Choice

Institutional Equities Institutional Eqifies | 48
2
US Market Share Expanded; Asia & Europe Remained Muted Passengers Car Rebound amid CV Weakness ?_,
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Cloud-based Connected Services’ Share Expanding Third Consecutive Quarter of Net Headcount Reduction
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Products & Solutions Lead Q1FY27 TCV of USD 257 Mn

Change in Headcount

Source: KPITTECH, Choice Institutional Equities

1-year Forward PE Band; KPITTECH Trading Below 5-year Mean
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Income Statement (Consolidated in INR Mn) Balance Sheet (Consolidated in INR Mn) =
FY25  FY26 é

Revenue 58,423 64,549 68,876 77,889 88,265 Tangible Fixed Assets 6,031 6,267 6259 6284 6531 5

EBITDA 12,2908 12,578 12,970 16,275 18,425 Goodwill & Intangible Assets! 13,781 33,646 34,332 35042 35909 g

Depreciation 2,250 3,006 3,171 3,116 2,736 Investments 365 501 501 501 501

EBIT 10,048 9,573 9,799 13,159 15,689 Cash & Cash Equivalents 12,681 13,408 15077 18412 24,126

Other Income 1,673 857 373 809 853 Other Non-current Assets 3,051 3,188 3,188 3,188 3,188

Interest Expense 424 737, 958 703 567 Other Current Assets 14,420 15,553 16,188 18,327 20,908

PAT 8,396 6,374 6,685 10,143 12,080 !Total Assets 50,330 72,564 75,547 81,755 91,164

EPS 30.7 233 243 36.9 43.9  Shareholder's Funds 29,122 35489 40,007 46,872 55,052

Ratio Analysis | FY25  FY26! FY27E  FY28E Borrowings 692 Boor .80t AT 3966

Growth Ratios (%) Lease Liabilities 3,433 3,762 3,762 3,762 3,762

Revenues 199 105 6.7 131 133 Other Non-current Liabilities 633 1,377 1,377 1,377 1,377

EBITDA 241 23 31 255 13.2 Other Current Liabilities 16,449 23,839 24,329 25,568 27,006

EBIT 2.4 a7 iy " 19 Total Equity & Liabilities 50,330 72,564 75,547 81,755 91,164

Margin Ratios (%) Cash Flows (INR Mn) ! FY25! FY26! FY27E! FY28E!

EBITDA Margin 210 195 188 209 209 ash Flows from Operations 13,805 11,948 8,908 11,883 13,443

EBIT Margin 173 14.8 14.2 169 178 iCash Fiows from Investing (6,299) (10,372) (4,047) (4,125) (4,235)

Profitability (%) Cash Flows from Financing (3424) 889 (3,192) (4,423) (3,494)

ROE 28.8 19.7 16.6 216 21.9

ROIC 39.7 27.0 20.7 27.8 31.4 DuPont Analysis FY26E FY27EE FY28EE

ROCE 26.1 19.0 16.1 20.6 214 ROE 28.8% 19.7%  16.6%  21.6%  21.9%

Valuation Net Profit Margin 14.4% 10.8% 9.6% 13.0% 13.6%

OCF / Net profit (%) 165.5 171.4 1341 117.7 111.7.  Asset Turnover 1.16 0.89 0.91 0.95 0.97

EV/ EBITDA (x) 13.2 13.4 12.7 9.7 8.3  Equity Multiplier 1.73 2.04 1.89 1.74 1.66

BVPS (x) 107.2 130.3 147.0 1722 2023 Source: KPITTECH, Choice Institutional Equities

Free Cash Flow Yield (%) 7.2 55 29 46 55

Source: KPITTECH, Choice Institutional Equities
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Historical share price chart: KPIT Technologies Limited =
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CHOICE RATING DISTRIBUTION & METHODOLOGY

Large Cap*

BUY The security is expected to generate upside of 15% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 15% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -5% over the next 12 months
SELL The security is expected to show downside of 5% or more over the next 12 months

Mid & Small Cap*

BUY The security is expected to generate upside of 20% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 20% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -10% over the next 12 months
SELL The security is expected to show downside of 10% or more over the next 12 months

Other Ratings

NOT RATED (NR)
UNDER REVIEW (UR)
Sector View
POSITIVE (P)
NEUTRAL (N)
CAUTIOUS (C)

*Large Cap: More Than INR 20,000 Cr Market Cap
*Mid & Small Cap: Less Than INR 20,000 Cr Market Cap

The stock has no recommendation from the Analyst
The stock is under review by the Analyst and rating may change

Fundamentals of the sector look attractive over the next 12 months
Fundamentals of the sector are expected to be in stasis over the next 12 months
Fundamentals of the sector are expected to be challenging over the next 12 months
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Disclaimer & Disclosure

Research Disclaimer and Disclosure inter-alia as required under Securities and Exchange Board of India (Research Analysts) Regulations, 2014

Choice Equity Broking Private Limited is a registered Research Analyst Entity (Reg. No. INH000000222 ) CIN. NO.: U65999MH2010PTC198714. Reg. Add.: Sunil Patodia
Tower, J B Nagar, Andheri (East)), Mumbai 400099. Tel. No. 022-6707 9999 . Compliance Officer-Prashant Salian. Tel. 022-6707 9999-Ext. 896. Email-
Compliance@choiceindia.com. Grievance officer-Deepika Singhvi Tel.022-67079999- Ext-834.

Email- ig@choiceindia.com

The Company uses artificial intelligence tools as part of its research process, including data analysis and content generation. Notwithstanding the foregoing, all analysis, views, and
recommendations are independently formulated and duly reviewed by qualified research analysts prior to issuance.

General Disclaimer:

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. Registration granted by SEBI, and certification from
NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors

This report (“Report”) is prepared by Choice Equity Broking Private Limited as a Research Entity (hereinafter referred as “CEBPL”) in its capacity as a SEBI-registered Research
Analyst and is intended solely for informational and educational purposes. This Report is meant exclusively for the recipient and shall not be circulated, reproduced, or distributed, in
whole or in part.

This Report does not take into account the specific investment objectives, financial situation, risk profile, or particular needs of any individual or class of investors and does not
constitute a personal recommendation or investment advice. Any views, opinions, or recommendations expressed herein are based on publicly available information and internal
analysis and are subject to change without notice.

Nothing contained in this Report shall be construed as an offer, solicitation, or inducement to buy, sell, or subscribe to any securities, derivatives, or other financial instruments, nor
shall it be considered as investment, legal, accounting, or tax advice. Recipients are advised to conduct their own independent analysis and are encouraged to seek independent
professional advice before making any investment or trading decisions.

The information contained in this Report has been compiled from sources believed to be reliable; however, CEBPL does not represent or warrant the accuracy, completeness, or
reliability of such information. CEBPL, its directors, employees, or associates shall not be liable for any losses, damages, or expenses arising directly or indirectly from the use of or
reliance upon this Report.

Investments in securities are subject to market risks. The price and value of investments and the income from them may fluctuate, and investors may incur losses. Past performance is
not indicative of future results. Opinions expressed herein are as of the date of this Report and may differ from views expressed in other research reports due to differences in
methodology, assumptions, or time horizons.

Disclaimers in respect of Jurisdiction:

This Report is not intended for distribution to, or use by, any person or entity who is a citizen or resident of, or located in, any jurisdiction where such distribution, publication, or use would
be contrary to applicable laws or regulations, or would subject CEBPL to any registration or licensing requirements in such jurisdiction.

No action has been taken or will be taken by CEBPL in any jurisdiction outside India where such action would be required for distribution of this Report. Accordingly, this Report shall not
be directly or indirectly distributed, published, or circulated in any such jurisdiction except in compliance with applicable laws and regulations.

Recipients of this Report are required to inform themselves of, and comply with, all applicable legal and regulatory restrictions at their own expense and without any liability to CEBPL.
Any dispute arising out of or in connection with this Report shall be subject to the exclusive jurisdiction of the competent courts in Mumbai, India.

Disclosure on Ownership and Material Conflicts of Interest:
. “CEBPL”", its Research Analyst(s), their associates and relatives may have any financial interest in the subject company covered in this Research Report.

. “CEBPL”, its Research Analyst(s), their associates and relatives may have actual or beneficial ownership of one percent (1%) or more of the securities of the subject company, as on
the last day of the month immediately preceding the date of publication of this Research Report.

. “CEBPL”, its Research Analyst(s), their associates and relatives may have any other material conflict of interest at the time of publication of this Research Report.

Disclosure on Receipt of Compensation:

. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months.

. “CEBPL” or its associates may have managed or co-managed public offerings of securities for the subject company during the past twelve months.

. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months for investment banking, merchant banking or brokerage services.
. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months for products or services other than investment banking, merchant

banking or brokerage services.

. “CEBPL” or its associates have not received any compensation or other benefits from the subject company or any third party in connection with the preparation or publication of this
Research Report.

. Research Analyst may have served as an officer, director or employee of the subject company covered in this Research Report.

. “CEBPL” and Research analyst may engage in market-making activity in the securities of the subject company.

Copyright:

This research report is confidential and intended solely for the recipient. Unauthorized reproduction, distribution, or disclosure of this report, in whole or in part, in
any form or by any means, without the prior written permission of the Company is strictly prohibited.
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